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Abstract. Tourism should be a significant driving force for most modern societies, and applied-modern 
econometric approaches are sought in secondary data. A purely applied presentation of price trends in 
cointegration is assessed using (2)ܫ cointegration approach. Therefore, this work adds some 
perspectives to Slovenian tourism science and valuable research ideas for many contemporary time 
series methodology scholars. 
 
The I(2) cointegration model estimates the dynamics between prices related to tourism in Slovenia and 
the Eurozone. The theoretical definition of the time series in the (1)ܫ vector trend and the I(2) 
cointegration network is analyzed. A Eurozone country is a case study for developing the cointegrated-
autoregressive model and its extensions with all misspecification parameters usually omitted in tourism 
and other economic studies. Our focus is on the analysis of tourism prices as a crucial element in tourism 
market research. 
 
Price is an important management tool for firms as it is the main determinant that generates income. 
Moreover, inflation is an external variable that determines both output prices and the input costs of 
firms. Using an empirical dataset from January 2000 to December 2017 and a cointegrated vector, it is 
found that prices in the Slovenian hospitality industry are significantly associated with the euro area 
prices. On the other hand, as input costs in tourism, food and beverage prices are primarily influenced 
by euro area prices. These results are essential for the theoretical perspective of (2)ܫ cointegration and 
the application to post-pandemic inflation risks. 
 
The estimated (2)ܫ model shows that prices in Slovenia and the rest of the euro area are interdependent. 
In the long run, the euro area prices appear to affect Slovenian prices, but in the medium and short run, 
price changes in Slovenia have spillover effects on the rest of the euro area. This is a remarkable finding 
using the time series data vector. The results are of broader relevance for the tourism industry in the 
countries that will adopt the euro as their national currency in the next few years. 
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